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Introduction 

 
 

 

 The main economic variable usually used as indicator of the performance of 

the regional economy is the Regional Gross Domestic Product (RGDP), 

 For managing the regional economy, a regional state has to have time series 

data indicating the region’s economic performance, 

 The new federal structure has given to the regions an authority to direct and 

monitor their own social and economic development endeavor, hence it is quite 

important to perform the Regional Income Accounting work at regional level, 

 One of the prime mandates of the Somali Region Bureau of Finance and 

Economic Development is the   collection, compilation, organization, analysis 

and interpretation of socio-economic development indicators, 

 Recognizing the importance of compiling the RGDP and following the footsteps 

of the federal as well as other regional governments of the country, the BoFED 

of Somali Regional State has been planning and exercising an effort to compile 

the regional GDP of the region since 2003EFY, 

 The base year for this regional gross domestic product estimation exercise for 

Somali region is the 2003 EFY while the report cover the GTP-II period 2008-

2010EFY while 2007EFY is baseline. 
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Introduction…. 

 
 

 

 The final report document of the Regional GDP will be prepared by 

incorporating all valuable comments and suggestions from stakeholders and 

partners and submit for  approval by the regional cabinet members so as to 

publish and disseminate. 
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 To know the effectiveness or efficiency of economic policies and 

programs in sector development and to redesign policies, 

 To know the role that state or private is playing for the economic 

progress of the region  

 To investigate the economic sectors, which have great contribution 

to the regional economy and to verify and decide their relative rank 

in economic importance. 

 To know the economic structure of the region and contribution of 

each sector 

 To serve as a tool of economic analysis and thereby as a means of 

formulating regional development plan and sectoral plans 

 To facilitate the task of formulation of regional development 

strategies, investment directions and helps to know the 

development potential of the region 

 To monitoring the behavior of the  economy 

 To conduct economic analysis and research 

 To make Inter-regional comparisons  

 
 

Major Objectives of Regional GDP Statistics  
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1. RGDP by kind of economic activity 

- Both at current & constant Prices 

- As per International standard of industrial classification (ISIC) 16 

major sectors 

  2. The base year for the estimation exercise for Somali region is the 

2003 EFY. 
 

ESRS RGDP Compilation Aggregates 
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ECONOMIC ACTIVITIES COVERED IN ESRS RGDP 

 1) Agriculture and Allied Activities 
 2) Mining and Quarrying 
 3) Manufacturing 
 4) Electricity and Water 
 5) Construction 
 6) Whole Sale and Retail Trade 
 7) Hotels and Restaurants 
 8) Transport and communications 
 9) Financial intermediation  
 10) Real Estate, Renting and Business Activities 
 11) Public Administration and Defense 
 12) Education 
 13) Health and Social Work 
 14) Other Community , Social & Personal Services 
 15) Private Households with Employed Persons 
 16) Except Fishing  

 

Note: The Somali Regional State  economy mainly depend on agriculture  particularly livestock 
production and remittance however the RGDP estimates does not include  remittance because it is not 
our production 

 

ESRS RGDP Compilation Aggregates….. 
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Main Data Sources Used for ESRS RGDP Estimation 

(For data on Output, Intermediate Consumption, Prices and other aggregates) 

 -CSA surveys and census reports  

 -Audited  financial statements of public/private enterprises 

 -Official reports of regional Sectoral bureaus and respective Ministries 

 -Federal and Regional level Sectoral statistical abstracts  

 -Regional and Federal government audited expenditure reports 

 -Regional surveys and Case Studies 

 -Different proxies, coefficients, indices, assumptions, etc. at regional and 

national level  

 

ESRS RGDP Compilation Aggregates….. 
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 Methodology and Approaches 

 
 

 

•Among the three major GDP estimation approaches , production 

approach, expenditure approach and income approach , the production 

approach has been used to compile the SRS RGDP except for some 

economic activity 

•Collecting Regional GDP data required from all identified sources  

government sector bureaus, NGOs and federal government institutions 

operating in the region, private organizations and target weredas and 

city administrations in the region as well as conduct sample survey for 

some economic activities, 

•Applying internationally acceptable methods of estimation within the 

conceptual framework of regional income accounts, compiling Region’s 

GDP by major economic sectors and sub sectors  

•Data  analysis, interpreting and preparing the first draft consolidated 

report document on RGDP 

•Due to unavailability and inconsistency of desired data on some 

economic activities, subjective assumptions and Coefficients has been 

used  

 



The Three RGDP Estimation Approches 

+ Compensation of employees 

+ Taxes on production  

+ Operating surplus 

Income approach 
+ Final consumption expend.  

+ Gross fixed capital formation 

+ Changes in inventories 

 

Expenditure approach 

+   Sum of values added of  All    

      producers at basic prices 

+   Taxes on products 

Production approach 

= Gross Domestic Product at market prices 
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Results of SRS GDP Estimates During EFY ‘08-EFY’10 

 Annual Regional Gross Domestic Product of  Somali Regional State by Major Industrial Classification  (In 

Billions Birr) ( 2003 EFY Base Year Series) 
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 Regional Gross Domestic Product of Somali Regional State at Constant Basic Prices (In Thousand Birr) ( 

2003 EFY Base Year Series) 
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 Regional Gross Domestic Product of  Somali Regional State at Constant Basic Prices (In Thousand Birr) ( 

2003 EFY Base Year Series) 
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 Regional Gross Domestic Product of  Somali Regional State at Current Basic Prices (In Thousand Birr) ( 2003 

EFY Base Year Series) 



              

15 

 
 

 

 Regional Gross Domestic Product of  Somali Regional State at Current Basic Prices (In Thousand Birr) ( 2003 

EFY Base Year Series) 
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Results of SRS GDP Estimates ……… 

  GDP of SRS at Current and Constant Market Prices (In Billion Birr) 



              

17 

Results of SRS GDP Estimates ………… 

 Growth rate in SRS Real GDP at EFY 2003 Constant Prices 



              

18 

Results of SRS GDP Estimates ………… 

 Trends in SRS Nominal and Real RGDP Per Capita (USD)  
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Results of SRS GDP Estimates ………… 

Composition of  RGDP of SRS by Main Economic Sectors 
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Results of SRS GDP Estimates ………… 

Percentage Contribution to Real GDP of  Somali Regional State by Major Industry at Constant 

Basic Prices Aggregates  (2008-2010 EFY) 
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Results of SRS GDP Estimates ………… 

Percentage Distribution of SRS Real GDP  By Main Economic Aggregates  (2008-2010 EFY) 
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Results of SRS GDP Estimates ………… 

Average Percentage Distribution of SRS Real RGDP  (2008EFY-2010EFY) 
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Results of SRS GDP Estimates ………… 

As per the recent RGDP estimates for the period 2008EFY-

2010EFY, the average annual economic growth of Somali 

Region, as measured by Gross Domestic Product (GDP) at 

constant basic price grew by 7.0%. As per this estimates 

the annual average growth rates of major sectors i.e.  

Agriculture, Industry and Services were 5.7 percent, 11.8 

percent and 11.1 percent respectively and their shares out 

of the total annual average GDP were about 66.6 percent, 

5.0 percent and 28.5 percent respectively. Hence this 

estimates revealed that the economy of the region is 

primarily depend on Agriculture particularly the livestock 

production sub-sector. 
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Results of SRS GDP Estimates ………… 

Average Percentage Distribution of  Real GDP  of SRS By Main Economic Aggregates    (Average 

:2008-2010EFY) 
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Results of SRS GDP Estimates ………… 

Sectoral Distribution of  RGDP of SRS in 2008EFY Compared to 2010EFY) 
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Results of SRS GDP Estimates ………… 

 Average Percentage Contribution of Sub-Sectors to Total RGDP of Agriculture at Constant Basic 

Prices During 2008EFY-2010EFY  
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Results of SRS GDP Estimates ………… 

Average Percentage Contribution of Sub-Sectors to Total RGDP of Industry at Constant Basic 

Prices During 2008EFY-2010EFY 
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Results of SRS GDP Estimates ………… 

 Average Percentage Contribution of Sub-Sectors to Total RGDP of Services at Constant Basic 

Prices During 2008EFY-2010EFY 
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SRS Annual  Real and Nominal RGDP per Capita (USD) (2008-2010 EFY 
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Constraints Encountered & Measures Taken 

-Methodological challenges to estimate Trans-regional Economic 

Transactions 

• Data related problems: 

-  Absence of Complete Regional Sample Survey and Census Results from CSA 

-  Some CSA surveys do not have regional dimensions 

- Some federal level administrative data do not have regional dimensions 

- Lack of regional and national surveys on some economic activities 

- There is no region specific data about some technical coefficients; 

- Delay of data submission from some stakeholders at federal and regional 

sector bureaus  

- There is no comprehensive survey on trade that covers both the rural and 

urban areas of the region except 3 zones 

-  The per person value added of service activities of CSA survey do not revel 

the real situation in the region 

- Lack of reliable and timely data on private health and education institutions. 

- Absence of consistent data from some regional sector bureaus, 

- Lack of commitment from some  regional sector bureaus in  providing 

necessary raw data pertaining to their  particular bureaus 
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Constraints Encountered …… 

• Other problems: 
- High turnover of staff in charge of RGDP compilation at BoFED due to high 

burden of work and absence of compensation ( incentive ) unlike other regions 

of the country  

- High turnover of regional sector bureaus staff in charge of providing data 

pertaining to RGDP that resulted in absence of consistent yearly  data, 
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Way forward Issues 

 
 

 

 All Federal and  Regional government bodies , non-governmental 

organizations and private institution should cooperate in providing all the 

necessary data for the successful compilation of RGDP estimates, 

  The Regional Government should enforce Regional Sectoral Bureaus and 

other concerned bodies for the support of the regional income accountants, 

 There must be consistent and timely data from all stakeholders 

 There must be up to date training on RGDP compilation methodology and 

techniques for the technical team 

 The RGDP compilation is crucial for managing the regional economy as well 

as measuring the performance of  the GTP-II socio-economic development 

endeavor the region. Hence there must be strong  commitment and attention of 

Somali Regional Government in estimating the regional RGDP on annual 

bases 

 Government should create a favorable environment whereby all private 

organizations have accurate financial statements  that will be used as a source 

of information and data required for Regional GDP Compilation 
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Way forward Issues…. 

 
 

 

Logistics is a crucial to for technical team. Therefore, at least one regular 

vehicle should be assigned for the Technical Team to perform the GDP tasks 

well.  

The Central Statistical Agency (CSA) (the statistical arm of the Government of 

the Federal Democratic Republic of Ethiopia) that is the main source data for 

RGDP compilation however most CSA survey will not cover all zones of the 

region. Hence the regional government should discuss the issue with CSA  to 

solve the problem 
 There must be an incentive for regional GDP technical team members as of other 

regions GDP technical staff  

There must be a workable organizational structure with all the staff, budget and 

logistics that responsible for reliable RGDP estimates on sustainable base 

This is the first draft statistical report of SRS RGDP estimates for the years 

2008EFY-2010EFY that will be open for further research, stakeholders and 

partners suggestions and comments 

 

 

 

 

 

 



MAHADSANIDIN!  Thank you for Your Attention ! 


